June §, 2016
VIA E-MAIL Al

City of Gautier, Mississippi

Attn: Cynthia Russell, City Clerk
3330 Highway 90

Gautier, MS 39553

Re:  City of Gautier, Mississippi 2016 Continuing Disclosure Submission

Dear Cindy:

Attached please find a copy of the City’s 2016 Disclosure Submission filed for and on
behalf of the City for the fiscal year ended September 30, 2015. Please review and make sure
that all of the information contained in the 2016 Disclosnre Subhmiccinn ic norrect. If there are
any revisions, please e-mail the changes tc Upon receipt of the
revisions, we will file a supplement to tuc 2uio wisciosure >ubmission with the appropriate
repository. If there are no changes, please retain a copy of the 2016 Disclosure Submission for
your records. We suggest that the 2016 Disclosure Submission be spread upon the minutes of
the City’s next meeting.

In order to be in compliance with City’s Continuing Disclosure Agreement, please send
us a copy of the 2015 Audit for submission. If the 2015 Audit is not complete, please send
unaudited financials for 2015 and a copy of the audited financials when final.

I have also enclosed our Statement of Services. Please place the Statement in line for
payment at your earliest convenience and return a copy of the Statement for Services with your
payment.

If you have any questions, please do not hesitate to contact us. [ appreciate the
opportunity to work with you again this year and look forward to working with you in the future.

Very truly yours,

BUTLER SNow LLP

Cligdotin Farnt Cnki
Elizabeth Lambert Clark
Enclosure

cc: Joshua W. Danos, Esq., City of Gautier, Mississippi City Attorney
(Via email to: jdanos@dwwattorneys.com)



STATEMENT FOR SERVICES
June 8, 2016

City of Gautier, Mississippi

Attn: Cynthia Russell, City Clerk
3330 Highway 90

Gautier, MS 39553

Client Matter #: 022787.044519

Re:  Gautier, Mississippi 2016 Continuing Disclosure

Fees and expenses for legal services rendered
for preparation and submission of Continuing
Disclosure Statement $3,000.00
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Submitter's Contact Information

Company: Butler Snow LLP

Name: PAMELA WILDER
Address: P. 0. BOX 6010

City, State Zip: RIDGELAND, MS 39158
Phone Number: 6019854335
Email;

© 2016 Municipal Securities Rulemaxing Board (MSRB)
























Procedure for ™~ -rty Assessments

The Tax Assessor of Jackson County assesses all real and personal property subject to
taxation in the County, including property in the City, except motor vehicles and property owned
by public service corporations, both of which are required by law to be assessed by the
Mississippi Department of Revenue.

Section 21-33-9, Mississippi Code of 1972, as amended, provides that the governing
authorities of a municipality which is located within a county having completed a county-wide
reappraisal approved by the Mississippi Department of Revenue and which has been furnished a
true copy of that part of the county assessment roll containing the property located within a
municipality as provided in Section 27-35-167, Mississippi Code of 1972, as amended, shall
adopt such assessment rolls for its assessment purposes. The City is utilizing the assessment
rolls of the County.

The City may not correct or revise such assessment rolls except for the purpose of
conforming the municipal assessment roll to corrections or revisions made to the County
assessment roll. All objections to the municipal assessment roll may be heard by the Board of
Supervisors of the County at the time and in the manner that objections to the County assessment
roll are heard. The Board of Supervisors shall notify, in writing, the Governing Body and the
Tax Assessor of the City of any corrections or revisions made by it to the part of the County
assessment roll adopted as the municipal assessment roll.
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Procedur- “~—Tax C-""~~“ons

The Governing Body is required to levy a special tax upon all of the taxable property
within the geographical limits of the City each year sufficient to provide for the payment of the
principal of and interest on the City's general obligation bonds. If any taxpayer neglects or
refuses to pay his taxes on the due date thereof, the unpaid taxes bear interest at the rate of one
percent (1%) per month or fractional part thereof from the delinquent date to the date of payment
of such taxes. When enforcement officers take action to collect delinquent taxes, other fees,
penalties and costs may accrue. Both real property and personal property are subject to public
tax sale.

Section 21-33-63, Mississippi Code of 1972, as may be amended from time to time, and
related statutes provide that after the fifteenth day of February and after the fifteenth day of
August in each year, the tax collector for each municipality shall advertise all lands in such
municipality on which all the taxes due and in arrears have not been paid, as well as all land
liable for sale on the first Monday of April or the third Monday of September following, as the
case may be.

Reappraisal of Property and Limitation on Ad Val v

Senate Bill No. 2672, General Laws of Mississippi, Regular Session 1980, codified in
part as Sections 27-35-49 and 27-35-50, Mississippi Code of 1972 (the "Reappraisal Act"),
provides that all real and personal property in the State shall be appraised at true value and
assessed in proportion to true value. To insure that property taxes do not increase dramatically
as the counties complete reappraisals, the Reappraisal Act provides for the limit on increase in
tax revenues discussed below.

The statute limits ad valorem tax levies by the City subsequent to October 1, 1980, to a
rate which will result in an increase in total receipts of not greater than ten percent (10%) over
the previous year's receipts, excluding revenue from ad valorem taxes on any newly constructed
properties, any existing properties added to the tax rolls or any properties previously exempt
which were not assessed in the next preceding year. This limitation does not apply to levies for
the payment of the principal of and the interest on general obligation bonds issued by the City or
to certain other specified levies. The limitation may be increased only if the proposed increase is
approved by a majority of those voting in an election held on such question.

On August 20, 1980, the Mississippi Supreme Court rendered its decision in State Tax
Commission v. Fondren, 387 So.2d 712, affirming the decree of the Chancery Court of the First
Judicial District of Hinds County, Mississippi, wherein the Mississippi Department of Revenue
(formerly the State Tax Commission) was enjoined from accepting and approving assessment
rolls from any county in the State for the tax year 1983 unless the Mississippi Department of
Revenue equalized the assessment rolls of all of the counties. Due to the intervening passage of
the Reappraisal Act, the Supreme Court reversed that part of the lower court's decree ordering
the assessment of property at true value (although it must still be appraised at true value),
holding instead that assessed value may be expressed as a percentage of true value. Pursuant to
the Supreme Court modification of the Chancellor's decree, on November 15, 1980, the
Mississippi Department of Revenue filed a master plan to assist counties in determining true




value. On February 7, 1983, the Chancery Court granted an extension until July 1, 1984, of its
previous deadline past which the Mississippi Department of Revenue could not accept and
approve tax rolls from counties which had not yet reappraised. The City has completed
reappraisal.

Homestead Exemption

The Mississippi Homestead Exemption Law of 1946 reduces the local tax burden on
homes qualifying by law and substitutes revenues from other sources of taxation on the State
level as a reimbursement to the local taxing units for such tax loss. Provisions of the homestead
exemption law determine qualification, define ownership and limit the amount of property that
may come within the exemption. The exemption is not applicable to taxes levied for the
payment of the Bonds, except as hereinafter noted.

Those homeowners who qualify for the homestead exemption and who have reached the
age of sixty-five (65) years on or before January 1 of the year for which the exemption is
claimed, service-connected, totally disabled American veterans who were honorably discharged
from military service and those qualified as disabled under the federal Social Security Act are
exempt from any and all ad valorem taxes on qualifying homesteads not in excess of $7,500 of
assessed value thereof.

The tax loss resulting to local taxing units from properly qualified homestead exemptions
is reimbursed by the Mississippi Department of Revenue. Beginning with the 1984 supplemental
ad valorem tax roll and for each roll thereafter, no taxing unit shall be reimbursed an amount in
excess of one hundred six percent (106%) of the total net reimbursement made to such taxing
unit in the next proceeding year.


















APPENDIX B

INFORMATION ON THE SYSTEM



THE COMBINED UTILITY SYSTEM

General

The Gautier Utility District (the "District") was originally created in 1973 under the
provisions of Senate Bill 2251, Local and Private Laws of Mississippi, Regular Session, 1966, as
a combined water and sewer utility and a fire protection district. The District's service area was
five miles west of the City of Pascagoula, Mississippi, the County seat, and 20 miles east of
Biloxi, Mississippi.

On July 31, 2002, the City, through an annexation of the property within the District,
assumed the operation and maintenance of the District and the System as well as the obligations
of the District. The City's service area is bounded on the east by the West Pascagoula River, to
the northwest by the Mississippi Sandhill Crane National Wildlife Refuge and to the south by the
Gulf of Mexico (the "Service Area"). Opportunity for growth exists to the west, south of the
refuge, and to the north. Nearly all of the densely populated areas within the Service Area are
being served. The City continues to make a concerted effort to enhance the revenue potential of
the System by improved internal control and customer additions.

The Water System

The City currently provides water service to approximately 6,976 customers (computing
commercial users on a residential customer equivalent basis). The Service Area's water supply
source consists of eight ground wells located throughout the Service Area with a combined
pumping capacity of 4,410 gallons per minute, the largest well delivering 850 gallons per
minute. Treatment of the groundwater is accomplished at the well heads. As the City has
developed, it has always utilized water wells for its water source. Currently, the wells supplying
the Service Area are all in the Pascagoula Formations (depth 600' to 800'). The Service Area's
groundwater sources are of such quality so as to only require chlorination prior to entering the
System. Water storage is comprised of four elevated tanks with a capacity of 1,000,000 gallons.
The largest storage tank holds 500,000 gallons. At present, the Service Area has approximately
120 miles of water lines in service. The overall condition of the water system is fair to good.
The average daily consumption is approximately 1.26 million gallons.

The Sewer System

The City's sewer system is made up of approximately 13.5 miles of interceptors and 103
miles of collection lines. The City's sewer system is connected via two pump stations and a
force main to the facilities of the Jackson County Utility Authority (the "Authority"), that,
through a contractual arrangement, provides treatment of the collected wastewater. The City is a
member of the joint venture of the Authority, which was established by an act of the State
Legislature to design and implement a water pollution abatement plan. The Authority is
responsible for the operations and maintenance of the wastewater treatment plants for the cities
of Gautier, Moss Point, Ocean Springs and Pascagoula. The Authority enters into subscription
agreements with each of the governing bodies and districts to fund its operations.

Currently, the City's average flow of wastewater to the Authority's treatment system is
1,500,000 gallons per day. The Authority has a design capacity of 4,000,000 gallons per day.
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The City's monthly payment for wastewater treatment is established prior to the
beginning of each fiscal year based on a formula used for projecting the City's expected
wastewater flows. - Because the amount of wastewater actually treated will differ from the
amount estimated to be treated, the monthly fee paid to the Authority is further adjusted by the
amount by which the City either overpaid or underpaid in the preceding year.

The City has taken various actions as a precaution to the possibility of volatile
wastewater treatment costs in future fiscal years. The City has established a Rate Stabilization
Fund. The amounts on hand in the Rate Stabilization Fund may be withdrawn by the City for the
purpose of payment of any Current Expenses incurred including the payment of wastewater
treatment costs.

Fire Protection

The fire protection facilities of the City include three fire stations. The three stations, are
located within the corporate limits of the City, and are owned and operated by the City.

Mandatory Connections

On June 16, 1986, the Board of Supervisors of the County, having previously created the
District on July 3, 1973, unanimously adopted a resolution requiring connection to the System of
all dwellings and buildings in the Service Area of the District within reasonable proximity to the
System. Refusal to connect to the System is a misdemeanor and subjects the offender to a fine
not to exceed $100 to be imposed by any court of competent jurisdiction, with each day that the
subject dwelling or building is unconnected constituting a separate offense.

Utility Rate Schedule

The following table sets forth the utility rate schedule for water and sewer customers in
the City:

[remainder of page left blank intentionally]
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Water and Sewer Revenue Debt Outstanding Outstanding Principal’

SRF Loan #3(1) (SRF)? $858,642.05
SRF Loan #46 (DW1) 1,064,267.96
SRF Loan #46 (SRF)* 1,291,943.06
SRF Construction Loan #56 (SRF)2 307,422.85
SRF Construction Loan #66 (SRF)? 602,532.80
SRF Construction Loan #76 (SRF)2 1,546,558.40
Combined Utility System Revenue

Refunding Bonds® 5,385,000.00
Promissory Note (Combined Utility System
Revenue Project) 3,350,000.00
TOTAL $14,406,367.12

' As of March 31, 2016,

% The SRF Loans were for the improvement of the System. The SRF Loans have a lien on Revenues of the System; however, the
debt service is collected by the Mississippi Department of Revenue by diverting sales tax collections prior to remittance of the sales tax rebates to
the City. The City reimburses its general fund from the Revenues of the System.
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City of Gautier

October 1, 2015 - September 30, 2016

Annual Budget

AMENDED PROPOSED
GENERAL FUND: FUND 001 BUDGET BUDGET
REVENUES FY 2014 FY 2015
Licenses & Permits 3 65,700.00 $ 75,000.00
Inter-Governmental Revenue:
In Lieu of Taxes 3 381,40000 $ 376,000.00
Franchise Fees $ 163,000.00 $ 163,000.00
General Sales Tax $ 2,100,900.00 $ 2,120,000.00
ABC Licenses $ 12,500.00 $ 12,500.00
Homestead Reimbursement $ 70,000.00 $ 80,000.00
Motor Fuel Tax $ 13,000.00 $ 14,000.00
Shared Revenues - Road Tax $ 500,000.00 $ 500,000.00
Shared Revenues - Recreation $ 135,000.00 $ 135,000.00
Rail Car Tax $ 800.00 $ 800.00
Privilege Tax-Heavy Duty Vehicle $ 490000 $ 2,200.00
Municipal Aid Surplus $ 9,200.00 $ 9,200.00
FEMA/MEMA Reimbursement 3 - 3 -
Fine & Forfeits $ 770,000.00 $ 770,000.00
Grants $ 22,400.00 $ 32,000.00
Surplus Property $ - $ -
Loan - HIDTA Vehicle $ - $ -
Loan - Police Cars 3 - $ -
Misceilaneous $ 102,219.00 $ 67,100.00
Transfer from Other Funds 3 15,477.00 $ -
Transfer from Solid Waste Fund $ 73,820.00 $ 100,000.00
Transfer from Enterprise Fund $ B VI -
Total revenue from sources other than taxation $ 4,885,002.00 % 4,456,800.00
Balance at beginning of year $ 1,598,135.00 ~ 2,694,965.00
Total from all sources other than taxation $ 6,483,137.00 o 7,151,765.00
Amount necessary to be raised by tax levy - ©771,065.00 $ " 785,247.00
Total available cash and anticipated revenue 420200 § 1, 37,7000
GENERAL FUND
EXPENDITURES
LEGISLATIVE DEPARTMENT
Personnel Services $ 95,889.00 $ 95,889.00
Supplies $ 1,000.00 $ 1,000.00
Other Services & Charges 3 =" 700.00 § 10,500.00
Total $ |d4,089400 $ 107,389.00
CITY COURT
Personnel Services $ 126,933.00 $ 127,216.00
Supplies $ 3,000.00 $ 3,000.00
Other Services & Charges 3 241,550.00 8 241,550.00
Capital Outlay $ 2,500.00
Total $ 371,483.00 $ 374,266.00
CITY MANAGER
Personnel Services $ 157,181.00 $ 157,379.00
Supplies $ 2,500.00 $ 2,500.00
Other Services & Charges $ S I 19,500.00
Total $ jvo,oor.wd  § 179,379.00
HUMAN RESOURCES
Personnel Services $ 121,022.00 $ 123,122.00
Supplies 3 4,800.00 $ 3,700.00
Other Services & Charges $ 11,500.00 $ 12,200.00
Capital Outlay 3 - 3 1,500.00
Total $ 137,322.00 $ 140,522.00
CITY CLERK
Personnel Services 3 235,875.00 3 236,438.00
Supplies $ 11,500.00 $ 11,500.00
Other Services & Charges $ 22,000.00 $ 25,250.00
Capital Outlay $ 9,804.00 S 2,454.00
Total $ 279,179.00 $ 275,642.00



FINANCE
Personnel Services
Supplies
Total

"CITY ATTORNEY
Other Services & Charges
Total

ECONOMIC DEVELOPMENT & PLANNING
Personnel Services
Supplies
Other Services & Charges
Capital Outlay
Total

BUILDINGS AND FACILITIES
Supplies
Other Services & Charges
Debt Service
Total

POLICE DEPARTMENT
Personne! Services
Supplies
Other Services & Charges
Capital Outlay
Debt Service
Total

FIRE DEPARTMENT
Personnel Services
Supplies
Other Services & Charges
Capital Outlay
Total

RECREATION DEPARTMENT
Personnel Services
Supplies
Other Services & Charges
Capital Outlay
Total

STREETS
Supplies
Other Services & Charges
Capital Outlay
Total

MAINTENANCE
Personnel Services
Supplies
Other Services & Charges
Capital Outiay
Total

PUBLIC SAFETY
Unappropriated
Total

INTERFUND TRANSFERS
Transfer to Other Funds
Transfer to Health Benefit Fund
Total

TOTAL EXPENDITURES
YEAR END BALANCE
BALANCE

$ 187,578.00 $ 188,562.00
$ ~000.00 $ gt
$ 162,578.00 § 196, voc.uu
- 95,000.00 95,000.00
° 95,000.00 o 95,000.00
$ 586,503.00 $ 381,995.00
$ 18,000.00 $ 18,000.00
$ 77,260.00 $ 54,510.00
$ $ 6,500.00
$ vonivowd 461,005.00
$ 15,500.00 $ 14,500.00
$ 483,600.00 $ 518,600.00
$ S $ 31,100.00
$ 50z,000.0u B 564,200.00
$ 2,757,493.00 $ 2,837,797.00
$ 236,850.00 $ 246,000.00
$ 140,500.00 $ 145,500.00
$ 43,000.00 $ 223,000.00
$ “ammnng0 B 74,485.00
$ vveoouo )0 $ 3,526,782.00
$ 2,115,716.00 $ 2,267,018.00
$ 68,384.00 $ 68,784.00
$ 110,693.00 $ 109,355.00
$ 3,350.00 $ 3,000.00
$ 2,298,143.00 $ 2,448,157.00
$ -8 267,163.00
$ 37,500.00 $ 36,500.00
$ 50,700.00 $ 81,400.00
$ 2,900.00 $ 13,500.00
$ 91,100.00 $ 398,563.00
$ 50,000.00 § 50,000.00
$ 127,000.00 $ 127,000.00
$ 60,177.00 $ 15,000.00
$ 237,177.00 % 192,000.00
$ 197,589.00 $ 200,825.00
$ 18,250.00 $ 18,500.00
$ 2,500.00 $ 4,000.00
$ -5 1,000.00
$ 218,339.00 $ 224,325.00
$ 99,576.00 80,500 ~"
$ 99,576.00 o 80,5000
S 773,522.00 $ 911,329.00
S - 200, ~°
3$ 77352200 @ REER
$ 9,602,271.00 $ 10,369,621.00
$ 1,004 Pea A e 767,391.00
3 10,61 ERE





















NOTICE OF FAILURE TO FILE
FOR THE FISCAL YEAR ENDED

SEPTEMBER 30, 2015
Date: March 17, 2016
Name of Issuer: City of Gautier, Mississippi (the “City”)

Notice is hereby provided that the City’s FY 2015 audited and/or
unaudited financial statements are not available for filing at the date of this
submission. The City will file the FY 2015 audited financial statements when
said statements become available.



