Retail Sales

State Fiscal Year
Ended June 30 Gautier
2012 $172,968.970
2011 182,840,111
2010 187,833,646
2009 209,593,729
2008 212,120,332

SOURCE:  Annual Report for each year shown, Mississippi Department of Revenue; March,
2013.

Educational Facilities

The Pascagoula School District (the "District") currently consists of the entire City of
Gautier, most of the City of Pascagoula and certain outlying areas in Jackson County not located
in the city limits of the City of Gautier and the City of Pascagoula. The District currently
operates nineteen (19) schools - ten elementary schools (K-5), two middle schools (6-8), two
sixth grade academies, two high schools (9-12), and three specialty schools. Currently the
District employs a total of approximately 1,300 people, with approximately 650 of those being
certified teachers.

Enrollment figures for the District's 2012-13 scholastic year and the previous four years
are as follows:

Scholastic Year Enrollment
2012-13 6,812
2011-12 6,877 .
2010-11 6,954
2009-10 7,015
2008-09 7,124

SOURCE: Pascagoula School District and Office of Research and Statistics, Mississippi
Department of Education; March, 2013.



Assessed Vah_lation2

TAX INFORMATION

Assessment Personal Public Utility
Year Real Property Property’ Property Total
2012 $93,536,535 $21,788,167 $6,347,293 $121,671,995
2011 88.995,895 27,345,754 5,430,578 121,772,327
2010 91,289,319 28,050,556 5,570,524 124,910,399
2009 94,824,776 24,259,527 7,009,852 126,094,155
2008 91,333,048 24,599,023 6,554,648 122,486,719
SOURCE: Jackson County Tax Assessor; March, 2013.

Assessed valuations are based upon the following assessment ratios:

(a) Real and personal property (excluding single-family owner-occupied residential real
property and motor vehicles, respectively), fifteen percent (15%) of true value;

(b) Single-family owner-occupied residential real property, ten percent (10%) of true value:
(c) Motor vehicles and public utility property, thirty percent (30%) of true value.

The 1986 Session of the Mississippi Legislature adopted House Concurrent Resolution
No. 41 (the "Resolution"), pursuant to which there was proposed an amendment to the
Mississippi Constitution of 1890 (the "Amendment"). The Amendment provided, inter alia, that
the assessment ratio of any one class of property shall not be more than three times the
assessment ratio on any other class of property.

The Amendment set forth five classes of property and the assessment ratios which would
be applicable thereto upon the adoption of the Amendment. The assessment ratios set forth in
the Amendment are identical to those established by Section 27-35-4, Mississippi Code of 1972,
as it existed prior to the Amendment, except that the assessment ratio for single-family, owner-
occupied residential real property under the Amendment is set at ten percent (10%) of true value
as opposed to fifteen percent (15%) of true value under previously existing law.

* The total assessed valuation is approved in September preceding the fiscal year of the City and represents
the value of real property, personal property and public utility property for the year indicated on which taxes are
assessed for the following fiscal year’s budget. For example, the taxes for the assessed valuation figures for 2012
are collected starting in January, 2013 for the 2012-2013 fiscal year budget of the City.

* Personal Property includes mobile homes and automobiles.
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Procedure for Property Assessments

The Tax Assessor of Jackson County assesses all real and personal property subject to
taxation in the County, including property in the City, except motor vehicles and property owned

by public service corporations, both of which are required by law to be assessed by the State Tax
Commission.

Section 21-33-9, Mississippi Code of 1972, as amended, provides that the governing
authorities of a municipality which is located within a county having completed a county-wide
reappraisal approved by the State Tax Commission and which has been furnished a true copy of
that part of the county assessment roll containing the property located within a municipality as
provided in Section 27-35-167. Mississippi Code of 1972, as amended, shall adopt such

assessment rolls for its assessment purposes. The City is utilizing the assessment rolls of the
County.

The City may not correct or revise such assessment rolls except for the purpose of
conforming the municipal assessment roll to corrections or revisions made to the County
assessment roll. All objections to the municipal assessment roll may be heard by the Board of
Supervisors of the County at the time and in the manner that objections to the County assessment
roll are heard. The Board of Supervisors shall notify, in writing, the Governing Body and the
Tax Assessor of the City of any corrections or revisions made by it to the part of the County
assessment roll adopted as the municipal assessment roll.
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Tax Levy Per $1,000 Valuation’

2012-13 2011-12 2010-11 2009-10 2008-09
General Purposes 24.35 24.35 21.93 21.93 20.44
Debt Service 6.75 6.75 2.84 .00 .00
Library 1.00 1.00 1.00 1.00 1.00
Total Levy 32.10 32.10 25.77 22.93 21.44
SOURCE: Office of the City Clerk; March, 2013.
Ad Valorem Tax Collections’
Gautier, Mississippi
Fiscal Year Ended Amount Difference
September 30 Amount Budgeted Collected Over/(Under)
2012 $3.757.323 $3.439,166 $(318.157)
2011 2,851,700 2,945,426 93,726
2010 2,594,933 2,646,612 51,679
2009 3,150,773 2,659,675 (491,098)
2008 2,878,740 2,845,573 (33.167)
SOURCE: Office of the City Clerk; March, 2013.

‘fTa.x levy figures are given in mills,
* Does not include school taxes.
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Procedure for Tax Collections

The Governing Body is required to levy a special tax upon all of the taxable property
within the geographical limits of the City each year sufficient to provide for the payment of the
principal of and interest on the City's general obligation bonds. If any taxpayer neglects or
refuses to pay his taxes on the due date thereof, the unpaid taxes bear interest at the rate of one
percent (1%) per month or fractional part thereof from the delinquent date to the date of payment
of such taxes. When enforcement officers take action to collect delinquent taxes, other fees,

penalties and costs may accrue. Both real property and personal property are subject to public
tax sale.

Section 21-33-63, Mississippi Code of 1972, as may be amended from time to time, and
related statutes provide that after the fifieenth day of February and after the fifteenth day of
August in each year, the tax collector for each municipality shall advertise all lands in such
municipality on which all the taxes due and in arrears have not been paid, as well as all land

liable for sale on the first Monday of April or the third Monday of September following, as the
case may be.

Reappraisal of Property and Limitation on Ad Valorem Levies

Senate Bill No. 2672, General Laws of Mississippi, Regular Session 1980, codified in
part as Sections 27-35-49 and 27-35-50, Mississippi Code of 1972 (the "Reappraisal Act"),
provides that all real and personal property in the State shall be appraised at true value and
assessed in proportion to true value. To insure that property taxes do not increase dramatically

as the counties complete reappraisals, the Reappraisal Act provides for the limit on increase in
tax revenues discussed below.

The statute limits ad valorem tax levies by the City subsequent to October 1, 1980, to a
rate which will result in an increase in total receipts of not greater than ten percent (10%) over
the previous year's receipts, excluding revenue from ad valorem taxes on any newly constructed
properties, any existing properties added to the tax rolls or any properties previously exempt
which were not assessed in the next preceding year. This limitation does not apply to levies for
the payment of the principal of and the interest on general obligation bonds issued by the City or
to certain other specified levies. The limitation may be increased only if the proposed increase is
approved by a majority of those voting in an election held on such question.

On August 20, 1980, the Mississippi Supreme Court rendered its decision in State Tax
Commission v. Fondren, 387 So.2d 712, affirming the decree of the Chancery Court of the First
Judicial District of Hinds County, Mississippi, wherein the State Tax Commission was enjoined
from accepting and approving assessment rolls from any county in the State for the tax year 1983
unless the State Tax Commission equalized the assessment rolls of all of the counties. Due to the
intervening passage of the Reappraisal Act, the Supreme Court reversed that part of the lower
court's decree ordering the assessment of property at true value (although it must still be
appraised at true value), holding instead that assessed value may be expressed as a percentage of
true value. Pursuant to the Supreme Court modification of the Chancellor's decree, on
November 15, 1980, the State Tax Commission filed a master plan to assist counties in
determining true value. On February 7, 1983, the Chancery Court granted an extension until July
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I, 1984, of its previous deadline past which the State Tax Commission could not accept and

approve tax rolls from counties which had not yet reappraised. The City has completed
reappraisal.

Homestead Exemption

The Mississippi Homestead Exemption Law of 1946 reduces the local tax burden on
homes qualifying by law and substitutes revenues from other sources of taxation on the State
level as a reimbursement to the local taxing units for such tax loss. Provisions of the homestead
exemption law determine qualification, define ownership and limit the amount of property that
may come within the exemption. The exemption is not applicable to taxes levied for the
payment of the Bonds, except as hereinafter noted.

Those homeowners who qualify for the homestead exemption and who have reached the
age of sixty-five (65) years on or before January | of the year for which the exemption is
claimed, service-connected, totally disabled American veterans who were honorably discharged
from military service and those qualified as disabled under the federal Social Security Act are

exempt from any and all ad valorem taxes on qualifying homesteads not in excess of $7,500 of
assessed value thereof.

The tax loss resulting to local taxing units from properly qualified homestead exemptions
is reimbursed by the State Tax Commission. Beginning with the 1984 supplemental ad valorem
tax roll and for each roll thereafter, no taxing unit shall be reimbursed an amount in excess of

one hundred six percent (106%) of the total net reimbursement made to such taxing unit in the
next proceeding year,



Largest Taxpayers

The ten largest taxpayers in the City of Gautier for assessment year 2012 are as follows:

Taxpayer Assessed Valuation Taxes Collected

KLP TOULON APARTMENTS LP $1.549,372 $49,734.84
FOREST CITY SOUTHERN GROUP LLC 1,076,191 $34,545.73
FOREST CITY SOUTHERN GROUP 1,037,834 $33,314.47
RESERVE OF GAUTIER LLC 994,048 $30,303.94
LOWE’'S HOME CENTERS LLC 852,517 $27,365.80
SINGING RIVER LLC (MALL) 688,531 $22,101.85
SINGING RIVER LLC (SEARS) 202,709 $6,506.96
VILLAS OF HICKORY HILLS INC. 616,206 $19,780.21
BAYOU VILLAGE APARTMENTS LP 513,373 $16,479.27
GAUTIER ASSOCIATES 461,736 $14,821.73
Total $7.992.517 $254,954.80

SOURCE: Office of the County Tax Collector; March, 2013.
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DEBT INFORMATION

Legal Debt Limit Statement

(as of March, 2013)
15% Limit 20% Limit
Authorized Debt Limit (Last Completed
Assessment for Taxation - $121,671,995) $18,250,799 $24,250,159
Present Debt Subject to Debt Limits 8,250,000 8,250,000

Margin for Further Debt Under Debt Limits

Statutory Debt Limits

The City is subject to a general statutory debt limitation under which no municipality in
the State may incur general obligation bonded indebtedness in an amount which will exceed
fifteen percent (15%) of the assessed value of the taxable property within such municipality
according to the last completed assessment for taxation.

In computing general obligation bonded indebtedness for purposes of such fifteen percent
(15%) limitation, there may be deducted all bonds or other evidences of indebtedness issued for
school, water and sewerage systems, gas and light and power purposes and for the construction
of special improvements primarily chargeable to the property benefited, or for the purpose of
paying a municipality's proportion of any betterment program, a portion of which is primarily
chargeable to the property benefited. However, in no case may a municipality contract any
indebtedness payable in whole or in part from proceeds of ad valorem taxes which, when added
to all of its outstanding general obligation indebtedness, both bonded and floating, exceeds
twenty percent (20%) of the assessed value of the taxable property within such municipality.

In arriving at the limitations set forth above, bonds issued for school purposes, bonds
payable exclusively from the revenues of any municipally-owned utility, general obligation
industrial bonds issued under the provisions of Sections 57-1-1 to 57-1-51, Mississippi Code of
1972, as amended, and special assessment improvement bonds issued under the provisions of
Sections 21-41-1 to 21-41-53, Mississippi Code of 1972, as amended, are not included. Also
excluded from both limitations are contract obligations subject to annual appropriations.



Qutstanding General Obligation Bonded Debt

(as of March, 2013)
Outstanding
Issue Date of Issue Principal
General Obligation Katrina Loan
Refunding Bonds, Series 2010 02/01/10 $1,735,000
General Obligation Bonds, Series 2010 08/01/10 6.515,000
Total $8.250.000
Revenue Bond Debt
(as of March, 2013)
Outstanding
Issue Date of Issue Principal

State Revolving Fund Loan #3° 01/06 $ 1.236,760.65
State Revolving Fund Loan #4° 09/06 1,497.190.52
State Revolving Fund Loan #4° 10/06 1,817,479.22
State Revolving Fund Construction Loan #5° 06/08 410,640.45
State Revolving Fund Construction Loan #6° 09/09 783,292.64
State Revolving Fund Construction Loan #7° 09/09 2,010,525.92
Combined Utility System Revenue
Refunding Bonds, Series 2012’ 5/23/12 7,915,000.00
Total

SOURCE: Office of the City Clerk; March, 2013.

° The SRF Loans of the State to the City were for the benefit of the City combined water and sewer system
(the "System"). The SRF Loans have a lien on Revenues of the System; however, the debt service is collected by

the Mississippi State Tax Commission by diverting sales tax collections prior to remittance of the sales tax to the
City.

"Payable solely from the revenues derived from the operation of the combined utility system of the City,

subject to the prior payment of the reasonable and necessary expense of operating and maintaining the System and
the payment of the SRF loans as described in the bond resolution.
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General Obligation Annual Debt Service Requirements

Existing Debt
FY Ending
September 30 Principal Interest Total
2013 £480.000.00 $283.053.75 $763.053.75
2014 500.000.00 267.845.01 767.845.01
2015 515,000.00 251,746.26 766,746.26
2016 545.000.00 235,088.76 780.088.76
2017 565,000.00 217.572.51 782.572.51
2018 580.000.00 199,347.51 779.347.51
2019 600,000.00 180,627.51 780.627.51
2020 630.000.00 161.262.51 791.262.51
2021 370.000.00 145.868.76 515.868.76
2022 385.000.00 134,768.76 519.768.76
2023 405.000.00 122,256.26 527.256.26
2024 390.000.00 109.093.76 499.093.76
2025 400.000.00 95.443.76 495.443.76
2026 405.000.00 81.443.76 486.443.76
2027 415,000.00 66,762.50 481.762.50
2028 420.000.00 51,200.00 471.200.00
2029 425.000.00 34.400.00 459.400.00
2030 435.000.00 17.400.00 452.,400.00
Total $8.465,000.00 $2.655,181.38 $11.120,181.38




Overlapping/Underlying General Obligation Indebtedness
(as of March, 2013)

General
Current General Obligation
Political 2010 Assessed Obligation Bonded Debt Per
Subdivision Population Valuation Bonded Debt Capita
Jackson County 139,668 $1,576,832.969 $22.440,000 $160.66
Current Assessed General Obligation
School District Valuation Bonded Debt
Pascagoula School District $697,657.712 $0.00

ButlerSnow 15764241v1
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