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STAFF MEMORANDUM


To:		Samantha D. Abell, City Manager	

From:		Eric Meyer, Planning and Economic Development Director

Date:		April 25, 2012

Request:	Approval of tax abatement for expansion of Jason Pilger Hyundai.  



REQUEST:

Jason Pilger, owner of Jason Pilger Hyundai, requests approval of a three-year tax abatement for the expansion of his auto dealership at 613 De La Pointe Drive.  City Council granted the applicant conditional pre-approval for the same request on June 21, 2011.

The proposed expansion will provide a cost of construction estimated at $582,878 and create a total of nine new construction jobs with income totaling $340,000. It is anticipated that sales at the dealership will increase by $2.5 million, adding a total of four new operations jobs on the Gulf Coast with income totaling $197,000.

SYNOPSIS: 

The City’s Economic Recovery and Redevelopment Plan, adopted September 21, 2010, sets forth procedural requirements for the granting of such tax exemption by the City Council. Mr. Pilger seeks pre-approval for tax abatement prior to the expansion’s completion, as required by the City’s Tax Abatement Ordinance 184. 

The Legislature has provided Section 17-21-5, MCA, as a tool for municipalities to accomplish the goals of the City’s Recovery and Redevelopment Plan. In order to promote business, commerce, and industry, the incentive provides for exemption from municipal ad valorem taxes (excluding school district taxes) for new construction, repairs and renovations that meet the city’s criteria.

FISCAL IMPACT: 

Tax Abatement doesn’t forgive any tax currently being collected. The auto dealership pays $2,802 annually in combined real property tax and personal property tax to the city. The estimated value of the new expansion will be assessed after completion. The taxable value added by the expansion will come onto the tax rolls upon expiration of any tax abatement allowed. 

ADDITIONAL INFORMATION: 

Ordinance 184 establishes the terms of the City’s Tax Exemption Program according to MS. Statutes:

(a) Calculation of the increase in assessed value. The increase in assessed value qualifying for the tax exemption shall be calculated by taking the assessed value of the improvements (if any) on the parcel for the year prior to the renovation, reconstruction, or new construction, and subtracting it from the assessed value of the completed improvements as they appear on the Jackson County Land Roll (after completion and re-assessment). The tax rate applicable to the land and the assessed value of the land shall not be affected by this program, nor shall the land be exempt from municipal taxation. As provided by statute, the qualifying improvements shall not be exempt from school district taxes.

(b) Tax exemptions granted by the City Council pursuant to this program shall be for a period of up to seven (7) years, and for up to one hundred (100%) percent of the amount of the potential exemption.


The Building and Zoning Administrator has verified that all work has been completed, the Economic development Directornow forwards a final resolution stating work has been completed to the City Clerk’s office to be placed on a pending agenda for consideration by the Mayor and Council.

After the final resolution for tax abatement has been signed by the Mayor and Council, the City Clerk will forward a copy to the appropriate County office, the ED Department and the applicant.


RECOMMENDATION:

Staff recommends approval of athree-year tax abatement for the completed expansion. Staff has verified and concurs with the positive construction and operations impacts described within the applicant’s Economic Impact Analysis provided by Dr. Brian Richard at the University of Southern Mississippi (attached).  

The City Council may: 

1. Approve the resolution granting approval of a three-year tax exemption contingent on the expansion’s completion and new valuation; or
2. Approve the resolution with changes; or
3. Deny the resolution.




ATTACHMENTS:

Economic Impact Analysis, Dated June 2011
Applicant’s Application 
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